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 Apollo Pipes: Promoter Sameer Gupta bought another 1,51,000 shares at ₹ 315.01 per share. 

 Minda Industries: Commercial paper of ₹ 30 crore with the maturity date of May 5 has been redeemed. 

 Horlicks, GSK Group to sell 5.69% stake in Hindustan Unilever for $3.3-$3.5 billion. Offering price range between ₹ 

1,850-1,950 per share, for 13.37 crore shares and the offer price range is at discount of 3-8% to the closing price on May 

6. Offering is done via secondary placement of shares. GSK Group will have completely offloaded their holding in HUL 

post deal and the expected trade date is May 7. 

 Maruti Suzuki to restart production of vehicles at its Manesar plant from May 12.  

 Dr. Reddy’s Laboratories received approval of celecoxib oral solution by USFDA. Drug is used to treat migraine. 

 Aster DM Healthcare’s diagnostics arm has started covid-19 confirmatory tests in Bengaluru.  

 TCS to provide digital banking solutions to US-based Continental Bank.  

Markets rebound as banks gain; all eyes on stimulus measures 
 A rise in beaten down banking stocks helped Indian shares rebound 

as markets awaited stimulus measures to support the coronavirus-

hit economy, but losses in oil refiners and ITC capped gains. 

 India's service sector logged its record fall in April as measures to 

stem the spread of the coronavirus caused output and demand to 

fall at unprecedented rates, survey results from IHS Markit showed 

earlier today. 

 The services Purchasing Managers' Index plunged to 5.4 in April 

from 49.3 in March. The score signaled the most severe 

contraction in output since records began in 2005. 

 

Global & Asian market overview 
 European stocks closed lower as investors made cautious moves 

amid concerns about the possible impact of any new wave of 

Covid-19 infection following lifting of lockdown restrictions in 

several places across the world. 

 US stocks showed a lack of direction over the course of the trading 

session before eventually ending the day mixed. 

 Asian stocks ended broadly higher on Wednesday as several 

countries announced plans to ease lockdown measures amid 

falling coronavirus infection rates. 

  

Industry Buzz  
 Supreme Petrochem: Company itself acquired 10,68,000 shares at 

₹ 163.8 per share. 

 Vedanta’s sale of over $1 billion stake in oil arm Cairn said to stall. 

Indices Close Previous Chg.%   

SENSEX   31,685.8 31,453.5 0.7% 

NIFTY 9,270.9 9,205.6 0.7% 

NIFTY BANK 19,694.6 19,271.8 2.2% 

NIFTY AUTO 5,552.4 5,451.9 1.8% 

NIFTY IT 13,394.7 13,388.1 0.1% 

 
 

Market depth Advance Decline T/O(bn) 

NSE 818 974 497 

BSE 1,056 1,268 16 

 

Indices Close Previous Chg.%   

DJIA 23664.6 23883.1 -0.91% 

NASDAQ 8854.4 8809.1 0.51% 

S&P 500 2848.4 2868.4 -0.70% 

DAX 10606.2 10729.5 -1.15% 

CAC 40 4433.4 4483.1 -1.11% 

FTSE 100 5752.2 5826.6 -1.28% 

HANG SENG 24137.48 23868.66 1.13% 

SSE INDEX  2878.14 2860.08 0.63% 

NIKKIE 225 19619.35 20193.7 -2.84% 

 

Nifty Gainers Chg.%   Nifty Losers Chg.%   

BAJFINANCE 5.48 INFRATEL -5.51 

M&M 5.39 ITC -5.15 

GAIL 3.95 COALINDIA -2.9 

HDFCBANK 3.85 IOC -2.41 

ICICIBANK 3.61 HINDUNILVR -1.94 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 87.0 81.9 5.1 

STOCK FUT 154.2 151.9 2.4 
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 Indian Overseas Bank reduced MCLR by 5-10 basis points across various tenors with effect from May 10. One-Year MCLR 

at 8.1% and Three-Year MCLR at 8.25%.  

 BPCL: Numaligarh Refinery has awarded ₹ 300 crore contract to Thysenkrupp. 

 NHPC: Board approved raising debt of ₹ 2,000 crore for the fiscal year 2021.  

 Adani Transmission: Board to consider raising funds on May 9. Coal India slapped ₹ 43.3 crore fine for illegal mining in 

Assam forest.  

 Eicher Motors: Board approved appointment of Kaleeswaran Arunachalam as the Chief Financial   Officer.  

 HDFC to raise ₹ 5,000 crore via NCDs. 

 

Resumption of Operations 

 Maruti Suzuki, Escorts, Arvind Fashions, Whirlpool, Pidilite Industries, TVS Srichakra, Munjal Auto Industries, Ganesha 

Ecosphere, Cochin Shipyard, Gabriel India, Sundram Fasteners, Talbros Engineering, Lux Industries. 

 

Earnings to watch 

 HCL Technologies RBL Bank ICICI Securities Solara Active Pharma Cigniti Technologies, Cyient Gillette SKF 5 Paisa Capital. 

 

Indian Macro  
 The operating profitability of domestic sugar mills is expected to decline by 150-300 basis points (bps) to 7.5-9.5% due to 

reduction in industrial usage of sugar, lower demand for ethanol, and fall in exports following the ongoing crisis of 

COVID-19 pandemic. The COVID-19 pandemic is expected to exert a downward pressure on credit quality of sugar mills 

by eroding operating profitability and shoring up debt in FY21. 

 Telecom regulator Trai resumed its customary open house discussion (OHD) on pending matters through video-

conference but the issue of floor price of tariffs is unlikely to be taken up via online mode for now, till the ongoing 

situation arising from COVID-19 pandemic stabilizes. The regulator may soon come out with a consultation paper dealing 

with bill shocks in international mobile roaming, that will seek to address the issues faced by consumers in terms of loss 

of connectivity, and high bills. 

 The tug-of-war between non-banking finance companies (NBFCs) and commercial banks on the issue of extending three-

month loan moratorium for bank loans is finally coming to an end. After a meeting with the Reserve Bank of India's top 

brass and representatives of banks and NBFCs, most banks have agreed to extend moratorium to their NBFC clients on a 

case-by-case basis. In some cases, banks have even begun returning the loan installments debited earlier from borrower 

accounts as part of the moratorium for all loan dues falling between March 1 and May 31, said industry officials. 

 The government has extended the last date for filing annual GST return for financial year 2018-19 by three months till 

September 2020. In another trade-friendly move, the Central Board of Indirect Taxes and Customs (CBIC) has also 

extended the validity of e-way bills that were generated on or before March 24, and had expiry between March 20 and 

April 15, 2020. A notification has been issued to extend the time limit for furnishing of annual (goods and services tax) 

return and reconciliation statement for the financial year 2018-19 till September 30, 2020 

 



 
 

 

Global Macro 

 Germany's benchmark 10-year Bund yield rose by 7bps to -0.51% on Wednesday and is set to post its biggest daily rise in 

a month, after it launched a 15-year bond sale via syndication for the first time since 2015. This comes after recent data 

showed the service sector activity contracted at a record pace during April and retail sales fell the most since at least 

1991.  

 Crude inventories in the US rose by 4.590 million barrels in the week ended May 1st, 2020, following an 8.991 million 

increase in the previous period and compared with market forecasts of a 7.759 million advance, according to the EIA 

Petroleum Status Report. Meanwhile, gasoline inventories fell unexpectedly for the second straight week, down by 3.158 

million. 

 Private businesses in the US fired 20.2 million workers in April of 2020, after shedding an upwardly revised 149 thousand 

in the previous month and slightly higher than market forecasts of 20 million. It is the biggest decline ever in 

employment, due to the coronavirus pandemic and the shutdown imposed. The service-providing sector shed 16 million 

jobs, mostly in leisure & hospitality (-8.6 million) and trade, transportation and utilities (-3.44 million). Meanwhile, the 

goods-producing sector fired 4.22 million workers, mainly due to construction (-2.47 million) and manufacturing (-1.67 

million). 

 The European Commission expects the Eurozone GDP to shrink by 7.7% this year, before rebounding by 6.3% in 2021, 

saying the economy will experience a recession of historic proportions due to the coronavirus pandemic, according to 

the Spring 2020 Economic Forecast. Still, the Commission said that both the drop in output in 2020 and the strength of 

the rebound in 2021 are set to differ markedly between countries as they depend not only on the evolution of the 

pandemic in that country, but also on the structure of their economies and their capacity to respond with stabilising 

policies. Among the bloc's largest economies, Italy and Spain are seen posting the steepest contraction rates, with the 

GDP falling by 9.5 and 9.4% respectively. France's economy is forecast to shrink 8.2%, while Germany's GDP will probably 

drop by 6.5%. 

 Eurozone's retail trade tumbled 11.2% from a month earlier in March 2020, the largest decline since comparable series 

began in 1995 and compared to market expectations of a 10.5% plunge, as the coronavirus crisis led to restriction 

measures that forced businesses to close and consumers to stay at home. Sales of automotive fuel plummeted 20.8% (vs 

-1.2% in February) and non-food products trade slumped 23.1% (vs -0.4% in February) led by textiles, clothing, footwear; 

electrical goods and furniture; computer equipment, books and other; and pharmaceutical and medical goods. Online 

sales rose at a slower pace. Food, drinks, tobacco trade jumped 5.0%, following a 2.5% increase in the previous month. 

 

 

 

 

 

     

 
 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 265 257 269 278 282 

ASIANPAINT 1585 1550 1612 1647 1674 

AXISBANK 380 361 387 407 414 

BAJAJ-AUTO 2408 2318 2452 2542 2585 

BAJAJFINSV 4576 4435 4683 4824 4931 

BAJFINANCE 2022 1898 2077 2202 2257 

BHARTIARTL 535 522 543 557 565 

BPCL 325 302 336 360 370 

BRITANNIA 2911 2831 2988 3069 3146 

CIPLA 583 579 595 599 611 

COALINDIA 131 129 135 137 141 

DRREDDY 3798 3764 3839 3872 3914 

EICHERMOT 13578 13301 13877 14154 14452 

GAIL 92 88 94 97 99 

GRASIM 477 465 481 493 498 

HCLTECH 511 498 519 531 539 

HDFC 1686 1634 1732 1784 1829 

HDFCBANK 924 893 937 969 982 

HEROMOTOCO 1963 1885 2011 2089 2137 

HINDALCO 116 113 119 122 124 

HINDUNILVR 1965 1946 2019 2038 2092 

ICICIBANK 333 319 339 353 359 

INDUSINDBK 418 403 423 438 444 

INFRATEL 154 149 164 168 178 

INFY 658 652 670 676 687 

IOC 75 71 76 79 80 

ITC 160 155 165 170 176 

JSWSTEEL 163 160 166 169 172 

KOTAKBANK 1217 1184 1247 1280 1310 

LT 824 806 836 854 866 

M&M 371 347 382 405 417 

MARUTI 4697 4558 4848 4987 5138 

NESTLEIND 17122 17023 17370 17470 17717 

NTPC 93 91 94 96 98 

ONGC 77 75 79 81 83 

POWERGRID 164 161 165 168 169 

RELIANCE 1442 1424 1463 1481 1503 

SBIN 169 164 171 175 178 

SHREECEM 18642 18379 18786 19048 19192 

SUNPHARMA 449 441 456 464 471 

TATAMOTORS 82 79 83 86 87 

TATASTEEL 274 269 277 283 286 

TCS 1878 1856 1916 1939 1976 

TECHM 498 485 504 518 523 

TITAN 864 847 878 894 909 

ULTRACEMCO 3279 3192 3334 3421 3477 

UPL 370 362 382 390 402 

VEDL 78 76 79 81 82 

WIPRO 183 179 186 190 193 

ZEEL 149 144 152 157 159 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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